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PROPOSED NEW OFFICIAL FORM TO BE USED BY 
BELOW MEDIAN FAMILY INCOME DEBTORS IN CONNECTION WITH 22C 

[Statement of Reasonably Necessary Expenses] 
 
 
Currently, no Official Form exists on which a “below median family income” debtor can disclose and claim 
her reasonably necessary expenses allowed to be claimed pursuant to § 1325(b)(2).   
 
Although some courts accept Schedule J for that purpose, Schedule J is inconsistent with the expense items 
that a “below median family income” may deduct from her total “current monthly income” reported on Line 
11 of current Form 22C.  For example, Schedule J does not include a deduction for withholding taxes, 
mandatory and voluntary retirement contributions, union dues, etc., yet those items are deductible from the 
22C Line 11 “current monthly income” total.   In addition, although a “below median family income” debtor 
does not claim allowed expenses under § 1325(b)(3) (which is used by “above median family income” 
debtors), the expense categories and allowances for the higher income debtors should also be reference 
points in judging the expenses that are allowable under § 1325(b)(2).   
 
The attached proposed Official Form would provide a coherent method for “below median family income” 
debtors to claim their allowed expenses and document that those allowed expenses, when subtracted from 
the “current monthly income” reported on Line 11 of current 22C, equal the debtor’s “disposable income.”  
 



In re:      Case No. 
      Chapter 13 
 
      STATEMENT OF REASONABLY NECESSARY EXPENSES 
Debtors      [for Chapter 13 Below Median Family Income Debtors only] 
 
 
Part I. Including Items in the IRS National Standards – Food, Clothing, Etc. 

IRS 
Standards * 

Reasonably 
Necessary 

1 Food, clothing, household expenses, personal care, miscellaneous   
2 Sec. 707(b) – Additional 5% for high-cost areas   
3 Total claimed   

Part II. Including Items in the IRS National Standards – Housing and Utilities 
4 Housing portion of IRS Standards   
5 Rent, mobilehome space rent, or mortgage only   
6 Additional housing (homeowners fees, property taxes, property insurance, etc.)   
7 Non-housing portion (utilities: power, water, garbage, basic phone, etc.)   
8 Internet   
9 Cell phones, pagers   

10 Cable, satellite TV   
11 Other utilities (specify)   

Part III. Including Items in IRS Transportation Operation and Public Transit Allowances 
12 Public transit   
13 Vehicle operation  - 0, 1 or 2 vehicles:   

Part IV. Including Items in IRS Transportation Ownership Allowances 
14.1 Vehicle loan and lease payments within 60 months, depreciation – 0 or 1 vehicle   
14.2 Vehicle loan and lease payments within 60 months, depreciation – 2nd vehicle   

Part V.  Taxes and Payroll Withholding 
15 Taxes (e.g., withheld payroll taxes, medicare, Social Security, etc.)   
16 Other mandatory payroll withholding   
17 Voluntary retirement and retirement loan repayments   

Part VI. Insurance Payments 
18 Life insurance   
19 Medical and health insurance and health savings account   
20 Disability insurance   
21 Other insurance (specify)   

Part VII. Court-Ordered Payments 
22 Child or spousal support - ongoing   
23 Child or spousal support - arrears   
24 Other court-ordered payments   

Part VIII.  Miscellaneous payments 
25 Other dependent, household, or family care   
26 Charitable contributions   
27 Healthcare   
28 Childcare   
29 Minor dependent special education or job-related education   
30 Employee work expenses (only if reimbursement is in Current Monthly Income)   

Part IX.  Other (including 60-month pro-rated secured loans, secured arrears, and priority debt payments not    
                otherwise included.  Do not double-count mortgage or vehicle payments. 

31    
32    
33    
34    

Totals 
35 Total Reasonably Necessary expenses from above entries   
36 Copy Total Current Monthly Income from Line 18 of Form 22C   
37 Subtract Total Reasonably Necessary expenses                                                                              -   
38 Equals Disposable Income   

 * IRS Standards are included only as reference points to assist in determining the reasonableness of the claimed expenses. 
 
I declare under penalty of perjury that the information provided in this statement is true and correct. (If this is a joint case, both 
debtors must sign. 
 
Dated: __________________________   ______________________________________________________ 
       Debtor, 
 
Dated: __________________________   ______________________________________________________ 
       Debtor,  
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